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Introduction

Liberty Utilities (Granite State Electric) Corp. (“Liberty Utilities” or the “Company”) is
submitting the following Annual Storm Fund Recovery Report for 2013, in compliance with the
Settlement Agreement in DG 06-107 approved by Order 24,777. Consistent with the Settlement
Agreement in DG 06-107, this report: (1) provides a description of the storm; (2) provides a
summary of the extent of the damage to the distribution system, including the number of outages
and length of outages; (3) details the collections credited to the storm fund; and (4) provides the
details of any qualifying storm costs that were charged to the fund during calendar year 2013.

Annual Report of Storm Fund Activity

Attachment 1 is a preliminary report of the annual storm fund activity, pending final accounting
of storm costs incurred during calendar year 2013. This report shows the opening balance of the
storm fund, monthly collections, including those in base rates and the Storm Recovery
Adjustment Factor, monthly interest applied, preliminary qualifying storm costs charged to the
storm fund, and the closing balance of the storm fund.

Attachment 2 shows the monthly detail of the preliminary storm-related charges applied to the
storm fund during calendar year 2013 by individual storm event. Detailed descriptions and costs
related to these qualifying storm fund storm events are provided in Attachments 3 and 4.
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Liberty Utilities (Granite State Electric) Corp.
d/b/a Liberty Utilities
Annual Report of Storm Fund Activity
For the Year Ended December 31, 2013 (Estimated)
Beginning Base Rate SRA Factor Monthly Storm Ending
Line  Month Balance Contribution Contribution 1/ Interest Charges Balance
@ (b) © @ @) ®

1 January-13 $ (6,908,290) $ 10,000 $ 179,645  $ (18,394) $ 43,704 $ (6,693,335)

2 February (6,693,335) 10,000 181,502  $ (17,977) $ (80,496) $ (6,600,306)

3 March (6,600,306) 10,000 160,660 $ (18,020) $ (277,451) $ (6,725,117)

4 April (6,725,117) 10,000 162,013  $ (17,866) $ 84570 $ (6,486,400)

5 May (6,486,400) 10,000 163,777  $ (17,390) $ (43,002) $ (6,373,015)

6  June (6,373,015) 10,000 157,863  $ (17,121) $ (65,177) $ (6,287,450)

7 July (6,287,450) 10,000 216,194  $ (16,841) $ (87,832) $ (6,165,929)

8  August (6,165,929) 10,000 198,858  $ (16,417) $  (5,973,488)

9  September (5,973,488) 10,000 181,143 % (15,919) $ - $  (5,798,264)

10  October (5,798,264) 10,000 152,064 $ (15484) $ - $ (5,651,683)

11 November (5,651,683) 10,000 182,888 $ (15,014) $ 23,484 $  (5,450,325)

12 December (5,450,325) 10,000 254,138 $ (14,404) $ - $  (5,200,591)

13 Year Ended 12/31/13 $ (6,908,290) $ 120,000 $ 2,190,746 $ (200,847) % (402,200) $ (5,200,591)
1/

The storm fund changed from $0.00223 to $0.00329 effective Nov 1, 2013 per Docket DE 13-196, NHPUC order 25,585.
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Liberty Utilities (Granite State Electric ) Corp.
d/b/a Liberty Utilities
Annual Report of Storm Fund Activity
For the Year Ended December 31, 2013
(Estimated)
Sandy Nemo (Estimated)
October-12 February-13 June-13
Line  Month Storm Event Storm Event Storm Event Total
@ @) (b) (€
1 'January—13 $ (43,704) (43,704)
2 February 3,803 76,693 80,496
3 March (2,020) 279,471 277,451
4  April (84,623) 53 (84,570)
5 May - 43,002 43,002
6  June (2,714) 143 67,748 65,177
7 Juy (188) 49,208 38,812 87,832
8 August - - -
9 September - - -
10  October (23,484) (23,484)
11 November - -
12 December -
13 "Year Ended 12/31/13 $ (152,930) $ 448570 $ 106,560 402,200
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Liberty Utilities (Granite State Electric) Corp.
Annual Storm Fund Report
Winter Storm Nemo — February 8, 2013

1. Description of the Storm

In the normal course of managing system operations, Liberty Utilities continually monitors the
weather. Beginning on February 5, 2013, it became apparent that there was a winter storm
predicted to be in the Company’s service territory by Friday, February 8. The amount of
accumulation and snow moisture content was unknown at the time of pre-planning efforts.
Operational storm planning conference calls commenced on February 6, 2013, to discuss the
weather forecast and planning efforts for the pending snow storm.

Reviews of storm preparation checklists were undertaken to ensure Liberty Utilities was
adequately positioned to address safety concerns, assess damage and resource requirements for
repair and power restoration, and deliver effective and accurate communications to municipal
and emergency personnel. On Thursday, February 7, 2013, in accordance with Liberty Utilities’
Electric Emergency Procedures (“EEP”), the Incident Command Structure (“ICS”) was activated
at the regional and branch levels.

Liberty Ultilities’ meteorological service, Telvent (Schneider Electric), anticipated a storm
system that would bring heavy snowfall accumulation across New Hampshire ranging anywhere
from 15” to 24” of snowfall. The Ell table (Table 1) shows a severity Level 3 or Level 4 for the
duration of the storm in the Salem, Lebanon and Charlestown operating areas. The start of the
storm was approximately 11 a.m. on February 8, 2013, with the heaviest snowfall beginning at
approximately 2 p.m. on that date. The winter storm ended at 9 a.m. on February 9, 2013.

Snow accumulations across New Hampshire were generally 10”-24”, with many higher elevation
locations across southern and eastern New Hampshire picking up over 21” of snowfall. The
consistency of the snow was moderately dry with small amounts of residual buildup on the
overhead assets and vegetation.
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Table 1
EEI Table for 2/8/13 Winter Storm Nemo
NorthWest Southern
Montauk, Northern Western
=l MonrﬁzBath, Salen’lll:_)'erry, NY Lebanon/Hanover, NH |Alstead/Charlestown, NH
Day 1 1 3 1 . ,
Snow
Day 1 Ice 1 1 1 1 1
Day 1
Wind 1 1 1 1 1
Day 1 Gust 2 3 3 2 1
Day 1 . ) . ] _
Confidence High High High High High
Day 2 3 4 5 ; 5
Snow
Day 2 Ice 1 1 1 1 1
Day 2
Wind 1 1 1 1 1
Day 2 Gust 2 3 3 2 2
Day 2 . . . . .
Confidence Medium High High Medium Medium
Day 3 1 L 1 . )
Snow
Day 3 Ice 1 1 1 1 1
Day 3
Wind 1 1 1 1 1
Day 3 Gust 1 1 1 1 1
Day 3 . . . ] _
Confidence High High High High High

Schneider Electric Event Index Definition

Without Leaves (November

Wind Speed |Wind Gusts | Ice Accretion | Snow Accumulation

EIl1 | <40 mph
Ell 2 | >=45 mph
Ell 3 | >=50 mph
Ell 4 | >=60 mph
Ell 5 | >=70 mph

<45 mph
>=45 mph
>=55 mph
>=70 mph
>=85 mph

1 - March 31)

<1/10 inch

>=1/10 inch
>3/8 inch
>1/2 inch
>1 inch

<6 inches
>=6 inches
>8 inches
>12 inches
>24 inches

Low

Confidence Levels

<30% Chance

Medium

>=30 to <60% Chance

High

>=60% Chance
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2. Summary of the Extent of the Storm Damage

The customer outage impact for Winter Storm Nemo was less than 1,000 customers. Since the
winds and snow accumulation on the trees and overhead lines were minimal, the outages due to
Winter Storm Nemo were significantly less than predicted. Attachment 3: Table 2, details the
event log for the storm and observed damage to Liberty Utilities” distribution system by feeder.

In all, Liberty Utilities experienced two events, with 852 customers interrupted during the
February 8 — 9, 2013, storm.

In preparation of Winter Storm Nemo, Liberty Utilities pre-staged both internal and external
resources. In addition to the existing 8 internal line crews, Liberty Utilities pre-staged 17 external
contractor line crews and 15 contractor tree crews.

Additionally, Liberty Utilities pre-staged 32 Damage Assessment personnel, 10 Company
personnel as Wires Down Appraisers and 12 other personnel for office and field support
personnel.

3. Details of Qualifying Costs Charged to the Storm Fund in 2013

Attachment 3: Table 3 details the preliminary costs associated with Winter Storm Nemo 2013
storm event charged to the storm fund during calendar year 2013.
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Table 2
Event ID | Feeder(s) Time Off Weather Cause Classification Cl (E)ntij:mittlgg)
7729568 | 42-18L4 | 02/08/2013 Snow Tree -Broken Station Breaker
8:16 PM Limb 846 38
7729604 | 43-8L1 02/09/2013 Snow Deterioration Fused branch -
05:47 AM overhead 6 88
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Table 3
Liberty Utilities (Granite State Electric) Corp.
d/b/a/ Liberty Utilities
Total O&M Staging Costs for Winter Storm Nemo - February 2013 (Estimated)
Incurred Through December 31, 2013

Line

No. Description Total Staging Costs

1 Charges for employee payroll 76,121

2 Charges for Transportation on GSE vehicles 70

3 Charges from outside companies 346,987

4 Charges for employee expenses 25,392

5 Total $448,570
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Liberty Utilities (Granite State Electric) Corp.
d/b/a Liberty Utilities
O&M Staging Costs From Winter Storm Nemo February 2013 (Estimated)
Line
No. Outside Companies Feb-13 Mar-13 Apr-13  May-13  Jun-13  Jul-13  Total Costs
1 3 Phase Line Construction 16,643 16,643
2 Asplund Tree Expert Co. 24,292 41,710 66,002
3 Carr & Duff Inc 190,355 190,355
4  Thirau 42,629 42,629
5 Power Line Contractors 22,546 22,546
6 Vendors < $10,000 98 921 1292 6,501 8,812
7  Subtotal Outside Companies 98 254,757 - 43,002 - 49,130 " 346,987
8 Company Payroll 76,230 (109) 76,121
9 Transportation 70 70
10 Employee Expenses 294 24,823 53 143 79 25,392
11 Total O&M Restoration Costs 76,693 279,471 53 43,002 143 49,209 448,570
12 Less Fairpoint Communication Billing
13 Amount Charged to Storm Fund 76,693 279,471 53 43,002 143 49,209 448 570
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Liberty Utilities (Granite State Electric) Corp.
Annual Storm Fund Report
June 2 -3, 2013 Storm

1. Description of the Storm

Our weather monitoring service provider, Telvent (Schneider Electric) provides 24 hour weather
analysis and prediction. On Wednesday, May 29, 2013, the storm model predicted some
instability over the weekend of May 31, 2013, through June 2, 2013, due to the heat wave of 90+
degree weather moving in on Thursday, May 30. Liberty Utilities began contingency planning
for the weekend on Thursday and Friday, May 30 and 31, which included pre-staging both
internal and external line crews. On Sunday, June 2, at approximately 3 p.m., a large storm cell
containing gusty winds and rain came through the Lebanon and Charlestown area. Once the front
moved through the region, the weather stabilized and the humidity and high heat was reduced
significantly for the remainder of the weekend.

2. Summary of the Extent of the Storm Damage

Due to the wind gusts, a number of Liberty Utilities’ customers were without power from
Sunday, June 2, 2013, through June 3, 2013. See Figure 1 for peak outages by town.
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Figure 1
Customers Impacted
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At the peak, on June 2, 2013, approximately 3,740 customers were interrupted (see Figure 2). In
response to these peak outages, additional internal crews were called in and additional external
contractor line crews were procured. In response to these peak outages, there were three internal
distribution line crews and a peak of 10.5 contractor crews. Seven of the external contractor line
crews were mobilized by the afternoon of June 2, 2013. The remaining external line crews were
deployed the morning of June 3, 2014. Liberty Utilities mobilized a peak of 6 contractor tree
Ccrews.

Figure 2
Customers Without Power
f . g - . - \
Liberty Utilities (Granite State Electric) Corp.
d/b/a Liberty Utilities
4,000
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3,000
E2,500
82,000
3
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1,000
0 .
& & > &
& & & &
o J

Ninety percent (90%) of those peak customers were restored by June 3 at approximately 5 a.m.
All remaining customers were restored by June 3 at approximately 11 p.m. A total of 3,855 of
Liberty Utilities’ customers were impacted at different times over the course of the June 2 — 3
storm event as shown in Figure 3, which reflects the cumulative interruptions and restorations
experienced by customers throughout the event.

In all, Liberty Utilities experienced 56 events, with approximately 3,855 total customers
interrupted during the June 2 — June 3 storm. Attachment 4: Table 1 details the event log for the
storm and observed damage to Liberty Utilities’ distribution system by feeder. After the storm,
Liberty Utilities reviewed the interruption data stored in the Interruption and Disturbance
System. Liberty Utilities determined that the June 2 — June 3 storm event qualified as a major
storm.
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Figure 3
Customer Interruption and Restoration Table
@ ™

Liberty Utilities (Granite State Electric) Corp. - Inter. & Rest.
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3. Details of Qualifying Costs Charged to the Storm Fund in 2013

Attachment 4: Table 2 details the preliminary costs associated with June 2 — 3 storm event
charged to the storm fund during calendar year 2013.
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Tablel

Event Feeder(s) | Time Off Weather Cause Classification Cl Duration

ID (minutes)

7744929 | 43-8L1 06/02/2013 | Rain - heavy | Tree - Broken | Main line - overhead | 1506 | 100
14:48 Limb

7745180 | 41-39L2 | 06/02/2013 | Rain - heavy | Tree Fell Fused branch - 13 1156
14:55 overhead

7744928 | 41-11L1 | 06/02/2013 | Rain - heavy | Tree - Broken | Fused branch - 331 68
14:57 Limb overhead

7745040 | 41-39L2 | 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 33 377
15:02 moderate overhead

7744923 | 41-11L.2 06/02/2013 | Rain - heavy | Tree - Broken | Main line - overhead | 1241 |58
15:03 Limb

7745277 | 41-39L2 | 06/02/2013 | Rain - heavy | Tree - Broken | Secondary/Service - | 1 1707
15:06 Limb overhead

7745145 | 41-11.2 06/02/2013 | Rain - heavy | Tree Fell Fused branch - 16 899
15:07 overhead

7745084 | 41-16L1 | 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 46 510
15:08 moderate overhead

7745028 | 41-6L.3 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 17 325
15:10 moderate overhead

7745265 | 41-15H1 | 06/02/2013 | Rain - heavy | Tree Fell Fused branch - 4 1515
15:10 overhead

7745118 | 41-16L1 | 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 41 693
15:11 moderate overhead

7745147 | 41-7L1 06/02/2013 | Rain - heavy | Tree Fell Fused branch - 31 935
15:11 overhead

7745148 | 41-7L1 06/02/2013 | Rain - heavy | Tree Fell Fused branch - 2 934
15:11 overhead

7745341 | 41-6L.3 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 26 2363
15:11 moderate overhead

7745098 | 41-16L1 | 06/02/2013 | Rain - light/ | Tree Growth | Fused branch - 7 588
15:12 moderate overhead

7745131 | 41-7L1 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 23 738
15:14 moderate overhead

7745161 | 41-6L.3 06/02/2013 | Rain - heavy | Lightning Transformer 6 1067
15:15

Event Feeder(s) | Time Off Weather Cause Classification Cl Duration

ID (minutes)

7745053 | 41-7L1 06/02/2013 | Rain - light/ | Tree - Broken | Transformer 7 469
15:16 moderate Limb
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7745133 | 41-16L1 | 06/02/2013 | Rain - light/ | Tree - Broken | Fused branch - 8 762
15:18 moderate Limb overhead

7745137 | 41-7L1 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 13 802
15:18 moderate overhead

7745115 | 41-7L1 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 18 660
15:19 moderate overhead

7745104 | 41-7L1 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 31 611
15:20 moderate overhead

7745298 | 41-1L.2 06/02/2013 | Rain - heavy | Tree - Broken | Secondary/Service - |1 1824
15:22 Limb overhead

7744975 | 41-39L2 | 06/02/2013 | Rain - light/ | Lightning Transformer 3 111
15:31 moderate

7745132 | 41-16L1 | 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 44 715
15:35 moderate overhead

7745259 | 41-11L1 | 06/02/2013 | Rain - heavy | Tree Fell Secondary/Service - |1 1409
15:48 overhead

7745004 | 43-12L1 | 06/02/2013 | Rain - light/ | Tree Fell Fused branch - 16 229
16:27 moderate overhead

7745093 | 43-12L.1 | 06/02/2013 | Rain - light/ | Lightning Transformer 5 505
16:35 moderate

7745308 | 41-7L1 06/02/2013 | Rain - heavy | Tree Fell Secondary/Service - |1 1821
16:50 overhead

7745111 | 43-12L1 | 06/02/2013 | Rain - light/ | Lightning Transformer 2 564
17:01 moderate

7745150 | 41-11L.2 06/02/2013 | Rain - heavy | Lightning Fused branch - 23 886
17:06 overhead

7745268 | 41-11L1 | 06/02/2013 | Rain - heavy | Tree Fell Secondary/Service - |1 1344
17:15 overhead

7744973 | 41-39L2 | 06/02/2013 | Rain - light/ | Lightning Fused branch - 9 109
17:28 moderate overhead

7745029 | 43-8L1 06/02/2013 | Rain - light / | Lightning Fused branch - 75 236
17:40 moderate overhead

7745201 | 41-6L.3 06/02/2013 | Rain - heavy | Tree - Broken | Fused branch - 23 1009
18:32 Limb overhead

Event Feeder(s) | Time Off Weather Cause Classification Cl Duration

ID (minutes)

7745221 | 41-39L2 | 06/02/2013 | Rain - heavy | Tree - Broken | Secondary/Service - | 1 1043
19:50 Limb overhead

Event Feeder(s) | Time Off Weather Cause Classification Cl Duration

ID (minutes)

7745113 | 41-1L.2 06/02/2013 | Rain - heavy | Tree - Broken | Secondary/Service - |1 1418
19:56 Limb overhead
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7744998 | 41-39L2 | 06/02/2013 | Rain - heavy | Tree Fell Main line - overhead | 225 1339
20:00

7745224 | 41-39L2 | 06/02/2013 | Rain - heavy | Tree - Broken | Transformer 1 1030
20:05 Limb

7745110 | 43-12L1 | 06/02/2013 | Rain - light/ | Lightning Transformer 1 335
20:06 moderate

7745222 | 41-39L2 | 06/02/2013 | Rain - heavy | Tree - Broken | Secondary/Service - | 1 980
20:55 Limb overhead

7745092 | 43-12L.1 | 06/02/2013 | Rain - light/ | Lightning Transformer 6 174
21:35 moderate

7745225 | 41-39L2 | 06/02/2013 | Rain - heavy | Tree - Broken | Transformer 1 939
21:36 Limb

7745280 | 41-6L3 06/03/2013 | Fair Tree - Broken | Secondary/Service - |1 1152
00:33 Limb overhead

7745159 | 41-6L.3 06/03/2013 | Rain - heavy | Lightning Fused branch - 7 416
01:49 overhead

7745207 | 41-39L2 | 06/03/2013 | Rain - heavy | Tree Fell Fused branch - 20 356
06:03 overhead

7745297 | 41-16L1 | 06/03/2013 | Fair Tree - Broken | Secondary/Service - |1 846
06:35 Limb overhead

7745210 | 41-7L1 06/03/2013 | Rain - heavy | Tree Fell Transformer 1 288
07:24

7745162 | 41-6L.3 06/03/2013 | Rain - heavy | Lightning Transformer 1 42
07:48

7745245 | 41-39L2 | 06/03/2013 | Rain - heavy | Lightning Transformer 4 371
07:52

7745226 | 41-39L2 | 06/03/2013 | Rain - light/ | Tree - Broken | Secondary/Service - | 1 167
10:30 moderate Limb overhead

7745214 | 41-6L.3 06/03/2013 | Rain - heavy | Tree Fell Secondary/Service - |1 106
10:54 overhead

7745231 | 41-11L.2 06/03/2013 | Rain - light/ | Tree - Broken | Secondary/Service - |1 157
11:02 moderate limb overhead

7745264 | 43-12L.1 | 06/03/2013 | Rain - heavy | Lightning Transformer 1 264
11:48

7745257 | 41-39L2 | 06/03/2013 | Rain - light/ | Tree Fell Fused branch - 4 108
13:22 moderate overhead

7745291 | 41-11L.2 06/03/2013 | Fair Tree Fell Secondary/Service - |1 439

13:40

overhead
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Table 2
Liberty Utilities (Granite State Electric) Corp.
d/b/a/ Liberty Utilities
Total O&M Restoration Costs for June 2-3, 2013 Storm (Estimated)
Incurred Through December 31, 2013
Total
Line Restoration
No. Description Costs
1 Charges for employee payroll 30,844
2 Charges from outside companies 74,993
3 Charges for employee expenses 724

4 Total $106,560
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Liberty Utilities (Granite State Electric) Corp.
d/b/a Liberty Utilities
O&M Restoration Costs From the June 2013 Storm (Estimated)

Line

No. Outside Companies Jun-13 Jul-13 Total Costs
1 D&D Power Inc. 38,812 38,812
2 Asplundh Tree Expert Co. 19,780 19,780
3 3 Phase Line Construction 10,606 10,606
4 Vendors < $10,000 5,795 5,795
5 Subtotal Outside Companies 36,181 38,812 74,993
6 Company Payroll 30,844 30,844
7 Employee Expenses 724 724
8 Total O&M Restoration Costs 67,748 38,812 106,560
9 Less FairPoint Communication Billing

10 Amount Charged to Storm Fund 67,748 38,812 $106,560




